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VIRGINTIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
AND OIL BOARD

APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT Z-55 LOCATED
IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TC VA. CODE
§§ 45.1-361.21 AND 45.1-361.22, FOR
THE PRCDUCTION OF OCCLUDED NATURAL

DOCKET NO.
09-1020-2614

A0

GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas™)

TAX Map
IDENTIFICATION
NUMBERS FOR
ALL

PARCELS

LEGAL DESCRIPTION: AFFECTED BY

DRILLING UNIT NUMBER Z-55

' : R 2Z- . SHOWN ON THE
(herein "Subject Drilling Unit™} TRACT

IN THE OAKWOOD COALBED METHANE GAS FIELD I IDENTIFICATION
MAIDEN SPRINGS MAGISTERIAL DISTRICT, PAGE

JEWELL RIDGE QUADRANGLE FOLLOWING
TAZEWELL COUNTY, VIRGINIA EXHIBIT A
(thel“Subject Land;" are more WHICH
particularly described on Exhibit IS ATTACHED TO

A, attached hereto and made a

part hereof} AND A PART OF
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THIS ORDER ARE

REPORT GF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: the Virginia Gas and 0il Board
(hereafter "Board") at 9:00 a.m. on October 20, 2009 at the Russell
County Conference Center, Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Cffices, PLLC, appeared for the RApplicant; and Sharon M., B. Pigeon,
Assistant Attorney General, was present to advisze the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seg., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reascnably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having {("Owner") or claiming ("Claimant”} the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Cresk, Middle Seaboard, Lower Seabecard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
He. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. &, Pocahontas
Ne. 5, Pocahontas Ne. 4, Pocahontas No. 3, Pocahontas No, 2 and various
unnamed ¢oal seams, coalbeds and rock strata asscciated therewith
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fhereafter "Subject Formatioen”) in Subject Drilling Unit underlying and

comprised of Subject Lands; (2} represented it has given notlce to
those parties (hereafter sometimes "person(s)" whether vreferring to
individuals, corporations, partnerships, asseciations, companies,

businesses, trusts, Joint ventures or other legal entities) entitled by
va. Code §§ 45.1-361.19 and 45.1-36l.22, to notice of the Application
filed herein; and (3] that the personsg set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Cecalbed Methane Gas interests
underlying Subject Drilling Unit and that the persaons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be Owners or {Claimants co¢f Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Bpplicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E,
Further, the Board has caused notice of this hearing to be published as
required by vVa. Code § 45,1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule regquirements and the minimum standards of due process.

4. Amendments: None
5. Dismissals: None
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, ircluding the applicable portions of Va. Code §
45.1-361.21, the Board poocl all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"™), and (2} that the Board designate CNX Gas
Company LLC as as Unit Operator. '

7. Relief Granted: The Applicant’s reguested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC hereafter "Unit Operator® is designated
as the Unit Operator authorized o drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the ODakwood
Coalbed Methane Gas Field I Order OGCB 32-90, dated May 18, 1990, as
amended; to §5 4 VAC 25-150 et seg., Gas and Oil Regulations; and to §§
4 VAC 25-160 et seq., Virginia Gas and 0il Board Regulations, all as
amended from time to time, and (2} all the interests and astates in and
to the Gas in 3ubject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Exhibit B-3, attached
hereto and made a part herecf, and their known and unknown heirs,
executors, administrators, devisees, ftrustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.
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Pursuant to the Oakwood 1 Field Rules promulgated under the
authority of Va. Code § 45.1-361.20, the Board has adopted the
following methed for the calculation of production and revenue and
allocation of allowable casts for the production of Csoalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 80.00-aecre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratic
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
flnit, when platted on the surface, bears toc the total mineral
acreage, when platted on the surface, contained within the entire
80.00-acre drilling unit in the manner set forth in the OCakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agresd to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one c¢f the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
te the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy ¢f this Order. A
timely election shall be deemed to have been made 1f, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designhated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to +the Unit
Operator at the address shown below,.

9. Election Opticons:
9.1 option 1 - To_ Participate In The Well Development and

Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operater”! bhy agreeing teo pay the
estimate of such Participating Operator's proporticonate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Cakwood I Field Rules, including a reasconable supervision fee,
as more particularly set forth in Virginia Gas and 0Oil Beard
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs"). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator’s proporticnate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45} days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:

Completed-for-Production Cost; $538,949.52
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Any gas owner and/or c¢laimants named in Exhibit B-3, who elect
this option (Optien i} understand and agree that their initial
payment under thls option is for thelr proporticnate share of the
Applicznt’s estimate of actual costs and expenses. It is alsc
understoed by all persons electing this option that they are
agreeing to pay their proportionate share of the actual rcosts and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obiained by mualtiplying the Participating Operators’
"Interest 1in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating QOperator shall be deemed to have elected
not to participate and te have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Dption 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or (Claimant named in Exhibkit B-3 hereto who does not
reach a wvoluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of B8/8ths [twelve and one-half percent
{12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas preoduced from any
Well Development and Operation ceovered by this Order
multiplied by that person's Interest in Unit cr
proportional share ©of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production cests incurred downstream of the wellhead,
ingluding, but not limited to, gathering, compressicn,
rtreating, transportation and marketing costs, whether
performed hy Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Qwner or Claimant. The initial cash bonus shall hecome
due and owing when sc¢ elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on esach anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, palid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s} shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Bubject Lands, except, however, for the 1/8th royalties




B2013m20128

B2013r50020

due hereunder,

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Develcopment and
Operation <overed hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and c¢laims in and te the Gas produced from
Subject Feormation in the Subject Drilling Unit to the
Applicant.

Cption 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carrjied Basis And To
Receive Consideration In Lieu ©Of Cash: In liea of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 abeve and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or (laimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
fas a "Carried Well Operator”] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operataor's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit, Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {exclusive of any royalty, excess  oQr
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any leases, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent {300%) for a leased interest or Two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator’s assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well QCperator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proporticnate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in ZFull for the rights, interests, and
claime of guch electing person in any Well Develcopment and
Operaticn covered hereby and such electing person shall be
deemed to have and Thereby does assign its rights,
interests, and c¢laims in and te the Gas produced from
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Subject TFormation in the Subject Drilling Unit teo the
Applicant for the period of time during which its interest
is carried as above provided prier to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Crder, one of the alternatives set
forth in Paragraph 9 above for which his interest gualifies, then such
person shall be deemed to have elected not to participate 1in the
proposed Well Development and Cperation in Subject Drilling Unit and
shall bhe deemed, subject to a final legal determination of ocwnership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and te the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and c¢laims in
and to the Gas the consideration provided 1n Paragraph 9.2 ahove for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120} days after the last day
on which such defaulting person under this Order should have paid his
proporticnate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration 1s pald or escrowed, 1t shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant tg
Paragraph 9.2 hereof,

12. Assignment of Interest: In the event & person named in
Exhibit B-3 is unable to reach a wveluntary agreement to share in the
Well Develcopment and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or (Claimant and the Unit
Cperator, or fails to make an election under Paragraph 9.1 akove, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and c¢laims 1in and to said well, and other share in
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production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator {or Operator): CHX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well 1in Subject Formation in  Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code &% 45.1-361.27 et seq.; §% 4 VAC 25-150 et seg., Gas and Oil
Regulations; €8 4 VAC 25-180 et seq., Virginia Gas and 0il Board
Regulations; the OCakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all electicns required by this Order
shall ke communicated to Unit Operator in wWriting at the address shown
below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D, Duty

14. Commencement of Operations: Unit Operateor shall commence or
cause to commence operations for the drilling of the well{s) within the
Subject Drilling Unit and/or the well{s}) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty {730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner Cerminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date o©on which all wells covered by the Crder
and/cr all wells from which preduction is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal 1s taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Cperator's Lien: Unit Operator, in additien to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto whe elects to participate under Paragraph 9.1 in the Subject
ODrilling Unit teo the extent that costs incurred in the drilling or
operatlion on the Subject Drilling Unit are chargeable against such
person’'s interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operater drilling o¢r operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Beoard that there are ne unknown or
unlocatable claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are conflicting claimants in
Tract(s) 3 whose payments are subject to the provisions of Paragraph
16.2 hereof, Therefore, by this Order, the Escrow Agent named herein or
any successor mnamed by the Board, is reguired 1in Tract(s} 3 to
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establish an interest-bearing escrow account for the Subject Drilling
Unit (herein “Escrow Account”}, and to receive funds and account to the
Board pursuant te 1ts agreement for the escrowed funds herecafter
described in PFaragraphs 16.1 and 1l6,2:

16.

First Bank & Trust Company
Trust Department
38 Valley Drive
Bristol, VA 24201
Attn: Debbie Davis

1. Escrow Preovisions For Unknown or Unlocatable Persons: If
any payment of bonus, roavyalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannet be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to vVa. Code § 45,1-361.21.D0, said sums shall
be deposited by the Unit Operator into the Escrow hccount,
commencing within one hundred twenty (120} days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, ky use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accerdance with Va. Code
§ 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting <Claimants: If any

payment of bonus, royalty payment, proceeds in excess of
ongoling operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/cr a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongeoing
operational expenses, or other  payment, together with
Participating Operator's Propcrticnate Costs paid +to Unit
Operator pursuant to Paragraph 9.1 herecf, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2) shall, pursuwant to Va. Code §§ 45,1-361.22.A.2, 45,1-
361.22.A.3 and 45.1-361.22.A4.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120} days
of recording of this Order, and continuing thereafter on a
menthly basis with each deposit to be made by a date which is
no later than sixty {60} days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and scle
benefit of, the person entitled thereto until such funds can
be paid to such perscni{s}) o¢or until the Escrow Agent
relinguishes such funds as reguired hy law or pursuant to
Order of the Board.
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finds:

17.

17.

17.

17.

17

17.

17,

17

Special Findings: The Board specifically and specially

1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

2, CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon 1t as Unit Operator by statute and
regulations;

3., CNX Gas Ceompany LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s reguirements for
operations in Virginia;

.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed

Methane Gas leases, and/or coal leases representing 98,1463
percent of the oil and gas interest/claims in and to Coalbed
Methane Gas and 98.159%0 percent of the coal interest/claims in
and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant claims the right to explore for, dewvelop and produce
Coalbed Methane Gas from Subject Formations in Subject
Drilling Unit in Buchanan County, Virginia, which Subject
Lands are more particularly described in Exhibit A;

5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

6. Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or <¢laiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pocl his interests in  Subject Drilling Unit for its
develcpment. The interests of the Respondents listed in
Exhibit B-3 comprise 11,8537 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 1.8410
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

.7 Dpplicant's evidence established that the falr, reasonable

and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief reguested and granted is just and reasconable, is

supported by substantial evidence and will afford each person
listed and named in BExhibit B-3 hereto the opportunity teo

recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
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greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the waricus types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common scurces of supply
in the Subject Lands. Therefore, the Beard 1s entering an
Order granting the relief herein set forth,

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7)) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19, Availabiligy of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for BSubject Drilling Unit which are submitted by the Unit
Operator te said Director and/or his Inspector(s}).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS S50
CRDERED.

Z21. Appeals: Appeals of this OQrder may be filed by an
adversely affected party within thirty days after service of the Order,
pursurant to the provisions o¢of Va. Code Ann. § 45.1-361.9 that provides
that any order or decision of the Board may be appealed to the
appteopriate clrcult court where Ainterlocutcry relief may alsc be
sought. Any appeal shall be filed in compliance with the provisions of
the Administrative Procegss Act (Va. Code Ann. §§ 2.2-4000 et seqg.)and
the Rules of the Supreme Court of Virginia.

22. Effective Date: This Order shall be effective as of the

date of the Board’s approval of this Application, which is set forth at
Faragraph 1 above.

10



B2013 020134
X2013F50926

DONE AND EXECUTED this JL day of ,Aga‘_, by a
majority of the Virginia Gas and 0il Board

radley C. Lambert

Chailrman,

DONE AND PERFORMED this](ﬁ"\ day of M OU. ,AV)), by Order
of this Board.

Rick Cooper
Acting Principal Executive To The Staff

Virginia Gas and 01l Board

STATE OF VIRGINIA
RUISSELL

COUNTY OF
':(/))‘-4 V4 2072
Acknowledged on this £~ day of v y  dded—

persconally bkefore me a notary public in and for the Commonwealth of
Virginia, appeared Bradley €. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and 0il Board, and appeared
Rick Cooper, being duly sworn did depose and say that he 1is Acting
Principal Executive to the Staff of the Virginia Gas and 0il Bgard that
they executed the same and were authorized to do so.

,, .
Q/mw 0/(,@1,/ 7

Diane J. D vis,éﬁotary f
174394 , - Ld
Liapi =

September 30, 2013

My commission expires:
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CNX Gas Company LLC
UNIT Z-55
Tract Identifications

Southern Region Industrial Realty Corporation, Tract 20 (152.50 Acre Tract) — All Coal except P-8 Seam
Regerve Coal Properties Company — Coal in P-3 Seam

White Wolfe Energy, Inc. - All Conl Leased except P-3, Raven, Tiller and Lower Seaboard Seams
Massey Energy — Coal in Raven, Tiller and Lower Seaboard Seame Leased

CNX Gas Company LLC — CBM Leased

CNX Gas Company LLC -- CBM in P-8 SBeam

Penn Virginia 0il and Gas Corporation — 0il, Gas and CBM except CBM in P-8 Seam

{Tax Map 067-A-086)

54.05 acres 67.5625%

Bouthern Region Industrial Realty Corporation — Surface Owner
Unknown Surface Owner

Consolidation Coal Company (Faradsy Tract 265) 286.44 Acre Tract — All Coal except Squire Jim Seam
Reserve Coal Properties Company — Squire Jim Seam of Coal

Cabot Oil and Gas Corporation — Oil and Gas

CNX Gas Company LLC -~ CBM

(Tax Map 067-A-081A & 045)

0.22 acres 0.2760%

New Forestry LLC - Burface
Unknown Surface Owner

Bouthern Region Industrial Realty Corporation, Tract 19 (100.00 Acre Tract) — A}l Coal except P-3 Seam
Reserve Coal Properties Company — Coal in P-3 Seam

White Wolfe Energy, Inc. — All Coal Leased except P-8, Raven, Tiller and Lower Seaboard Seamas
Massey Energy — Coal in Raven, Tiller and Lower Seaboard Seams Leased

CNX Gas Company LLC — CBM Leased

CNX Gas Company LLC — CBM in P-8 Seam

M.H. Lowe Heirs - Surface and AR Minerals except Coal and CBM in P-3 Seam

CNX Gas Company LLC - Oil, Gas and CBM Leased (88.82%)

(Tax Map 067-A-080)

0.09 acres 0.1125%

M.H. Lowe Heirs (34.00 Acre Tract) —- Fee

CNX Gas Company LLC — Oil & Gas 88.62% Leased
CNX Gas Company LLC — CBM 92.01% Leased
(Tax Map 067-A-030)

18.05 acras 18.3125%

Southern Region Industrial Realty Corporation, Tract 22 (207.20 Acre Tract) — All Coal except P-3 Seam
Reserve Coal Properties Company ~ Coal in P-8 Seam

White Wolfe Energy, Inc. — All Coal Leased except P-3, Raven, Tiller and Lower Sesboard Seams
Maseey Ensrgy — Coal in Raven, Tiller and Lower Seaboard Seams Leased

CNX Gas Company LLC — CBM Leased

CNX Gas Company LLC — CBM in P-8 Seam

Penn Virginia Oil and Gas Corporation — OQil, Gas and CBM except CBM in P-8 Seam

Southern Region Industrizl Realty Corporation ~ Surface

(Tax Map 067-A-034)

4.77 acres 5.9625%

Page 1 of 2
September 14, 2009 p
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CNX Gas Company LLC

UNIT Z-55
Tract Identifications

Southern Region Industrial Realty Corporation, Tract 28 (138,73 Acre Tract) ~ All Coal except P-3 Seam
Reserve Coal Properties Company — Coal in P-3 Seam

White Wolfe Energy, Inc. — All Coal Leasad except P-3, Raven, Tiller and Lower Seaboard Seams
Maasey Energy — Coal in Raven, Tiller and Lower Seaboard Seams Laaged

CNX Qas Company LLC - CBM Leased

CNX Qas Company LLC — CBM in P-3 Beam

Penn Virginia Oil and Gas Corporation — O, Gas and CBM except CBM in P-3 Seam

Lauren Land Company — Surface

{(Tax Map 087M-0008)

7.82 acres 9.7750%

Page Z of 2
Septomber 14, 2008 \)(
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Docket #¥GOB 09-1020-2614
List of Unleased Owners/Claimants

Net Acres Interest In
in Unk Unit
L COAL OWNERSHIP
Tract #4 - 13.05 acres
M.H. Lowe, Sr. Helrs, Devisees, 13.05 acres 16.3125%
Successors or Assigns
{2) Ruth Lowe Alley Heirs, Devisees
Successors or Assigns
(a) Wayne Alley 0.65 acres 0.8156%
418 Fairway Drive 1/20 of 13.05 acres
Harrisonburg, VA 22802
{5) Powell Lowe Heirs, Devisees,
Successors or Assigns
{a) Nell White £.19 acres 0.2330%
3516 NE Shadeland, Rd 1/70 of 13.05 acres
Marion, IN 46952
() Donna Gooding 0.04 acres (.0466%
12813 Marcella Bivd. 1/350 of 13.05 acres
Loxahatchee, FL 33470
{c) Michael F. Lowe 0.04 acres 0.0466%
10777 W. Sample Rd. Apt. 401 1/35¢ of 13.05 acres
Coral Springs, FL 33065
(9) Glen Allen Lowe 0.19 acres 0.2330%
1229 Nassau Drive 1/70 of 13.05 acres
Kingsport, TN 37660
(h} Joseph M. Lowe 0.19 acres 0.2330%
HC67 Box 290 1770 of 13.05 acres
Dante, VA 24237
{i) Eunice Breeden 0.19 acres 0.2330%
405 Suffolk Ave. 1770 of 13.05 acres
Richlands, VA 24641
1. OIL & GAS OWNERSHIP
Tract #3, 0.09 acres
M.H. Lowe, Sr. Heirs, Devisees, 0.08 acres 0.1125%
Successors or Assigns
{2) Ruth Lowe Alley Heirs, Devisees
Successors or Assigns
{a) Wayne Alley 0.00 acres 0.0056%
418 Fairway Drive 1120 of 0.09 acres
Harrisonburg, VA 22802
{5) Powell Lowe Heirs, Devisees,
Successors or Assigns
{a) Nell White 0.00 acres 0.0016%
3516 NE Shadeland, Rd 1770 of 0.09 acres
Marion, IN 46952
(b) Donna Gooding (.00 acres 0.0003%

12813 Marcella Bivd.
Loxahatchee, FL 33470

1/350 of 0.09 acres

Page 1 of 2
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Docket #/GOB 09-1020-2614

List of Unleased QOwners/Claimants

6R20 13750931

Net Acros interast in
in Unit uUnit
{c) Michael F. Lowe 0.00 acres 0.0003%
10777 W. Sample Rd. Apt. 401 17350 of 0.09 acres
Coral Springs, FL 33065
(@) Glen Aflen Lowe 0.00 acres 0.0016%
1229 Nassau Drive 170 of D.09 acres
Kingsport, TN 37660
{h) Joseph M. Lowe 0.00 acres 0.0016%
HC67 Box 290 170 of 0.05 acres
Dante, VA 24237
(i) Eunice Breeden 0.00 acres 0.0016%
405 Suffolk Ave. 1770 of 0.09 acres
Richlands, VA 24641
Tract #4, 13.05 acres
M.H. Lowe, Sr. Heirs, Devisees, 13.05 acres 16.3125%
Successars or Assigns
{2) Ruth Lowe Alley Heirs, Devisees
Successors or Assigns
{a) Wayne Alley 0.85 acres 0.8156%
418 Fairway Drive 120 of 13.05 acres
Harrisonburg, VA 22802
{58) Powell Lowe Heirs, Devisees,
Successors or Assigns
{a} Nell White 0.19 acres 0.2330%
3516 NE Shadeland, Rd 170 of 13.05 acres
Marion, IN 46952
{b) Donna Gogoding 0.04 acres 0.0466%
12813 Marcella Blvd. 17350 of 13.05 acres
Loxahatchee, FL. 33470
(c) Michael F. Lowe 0.04 acres 0.0488%
10777 W. Sample Rd. Apt. 401 1/350 of 13.05 acres
Coral Springs, FL 33065
{g) Glen Allen Lowe 018 acres 0.2330%
1229 Nassau Drive 170 of 13.05 acres
Kingsport, TN 376880
(h) Joseph M. Lowe 0.19 acres 0.2330%
HCEY Box 230 170 of 13.05 acres
Dante, VA 24237
(i} Eunice Breeden 0.19 acres 0.2330%

405 Suffolk Ave.
Richlands, VA 24641

170 of 13.05 acres

Page 2 of 2

91772009

Y



Exhibit E
Unit Z-58

B2013H20140

List of Conflicting Owners/Claimants that require escrow

BR2013°60932

Net Acres interest in
in Unit Unit
Trac -0.09 a
OWNE|
{1}  Southern Regicn industial Realty, Inc. 8t &l Tr.18 0.09 acres 0,1125%
Pocahontas Land Corperation, Agent
P. Q. Box 1517
Bluefield, Wy 24701
CEM Royalty Owner ffrom the Coal Owper anlyl:
Penn Virginia 01t & Gas Corporation
P. O. Box 386
Duffield, VA 24244
White Wolf Energy, Inc.
2708 Cranberry Square
Morgantown, WV 26505
{previcusly Anker Vinginia Mining Company. Inc.)
1 GAS ERSHIP
M.H. Lowe, Sr. Heirs, Dovisees, 0.0% acres 0.1125%
Successors or Assigns
{1) M. H. Lowe Heirs, Devisees,
Successors or Assigns
(&} Clara Nunan 0.014 acres 0.016%9%
709 Big Creek Rd. 3420 of 0.09 acres
Richlands, VA 24641
{b} Raberta Williams 0.014 acres 0.0189%
1711 Bellvue Ave. Apt D-711 320 of 0.09 acres
Richmond, VA 23227-39684
{2} Rutb Lowe Allay Heirs, Devisees
Successors or Assigns
{a) Wayne Alley 0.005 acres 0.0056%
418 Fairway Drive 1/20 of 0.09 acres
Harrisonburg, VA 22802
{b) Sarah Boney 0.005 acres 0.0056%
42 Jordan St 1720 of 0.09 acres
Staunton, VA 24401
{3) Eula Lowe Altizer Heirs, Devisees,
SBuccessors or Assigns
{a) Buddy Altizer D.0DZ acres 0.0018%
PO Box 178 1460 of 0.09 acres
Richlands, VA 24641
(6} Terasa Howery 0.002 acres 0.0019%
PO Box 1433 1/60 of .02 acres
Caodar Bluff, VA 24608
&) Gloria MLaedge Chaek 0.002 acres 0.0019%
PO Box 1756 1/60 of 0.08 acres
Cedar Bluff, VA 24609
{d) Jack Altizer 0.002 acres 0.0019%
214 Philpot Ave 1/60 of 0.09 acres
Richlands, VA 24641
{e) Betty McCai 0.002 acres 0.0019%

2116 Hidden Creek Rd.
Fort Worth, TX 76107

Page 1 of 3
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Docket #VGOB 08-1020-2614
Llst of Conflicting Owners/Claimants that require escrow

MNet Aores Interest in
int Unit Unit

{f) Jeremy Altizer 0.001 acres 0.0008%
308 Tazewell, Ave. 17180 of .09 acres
Richiands, WA 24841

(g) Joey Altizer 0.001 acres 0.0005%
503 Seminole 1/180 of {1.09 acres
Blacksburg, VA 24050

{h} John Altizer 0.001 acres 0.0006%
308 Tazewall Ave. 1/180 of 0.09 acres
Richlands, VA 24641

(4) Mae Altizer Heirs, Devisaes,

Successors or Assigns

{a) Glenna Little 0.002 acres 0.0023%
PO Box 12 1150 of 0.09 acres
Keena, TX 76054

{b} Allie Grey Fletcher 0.002 acres 0.0023%
481 Pine Lake Drive 1150 of 0.09 acres
Sier City, NC 27344

{c} Sue Stimmel 0.002 acres 0.0023%
PO Box 26 1/50 of 0.09 acres
Natural Bridge, VA 24578

{d) Beulah Peterson 0.002 acres 0.0023%
2304 SW 96th Court 1750 of 0.09 acres
Miami, FL 33185%

{&) Carpol Hasselbrack 0.002 acres 0.0023%
171 West Sherwood Dr. 1780 of 0.08 acres
Hanford, CA 93230

{5} Powell Lowe Heirs, Devisees,

Successors or Assigns

{a) Nell White 0.001 acres 0.0016%
3516 NE Shadetand. Rd 1770 of 0.09 acres
Barion, (M 46952

{b) Donna Goading 0.000 acres 0.0003%
12813 Mercella Bivd. 11350 of 0.09 acres
Loxahatchee, FL 33470

{c) Michael F. Lowe 0.000 acres 4.0003%
10777 W. Sample Rd. Apt. 401 11350 of 0.09 acres
Coral Springs, FL 33065

{d) Sarah Ballenberger 0.000 acres 0.0003%
4637 Mountain Rd. 1/350 of Q.09 acres
Cedar Bluff, VA 24608

() Karen Bernard 0.000 acres 0.0003%
2004 Aldbury Lane 1/350 of 0.09 acres
Woodstock, GA 30189

{f) Tammy Cochran 0.000 acres 0.0003%
1063 Frog Leap Trail NW 17350 of 0.09 acres
Kennesaw, GA 30152

{g) Glen Allen Lowe 0.001 acres 0.0016%
1229 Massau Drive 170 of 0.09 acres
Kingsport, TN 37660

{h) Joseph M. Lowe 0.001 acres 0.0016%

HCE7 Box 260
Dante, VA 24237

Page 2 of 2
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Unit Z-55
Docket #VGOB 09-1020-2614
List of Conflicting OwnersiClaimants that require escrow

Net Acres Interest in
in Unit Unit
{i} Eunice Breeden 0.001 acres 0.0016%
405 Suffolk Ave. 1170 of 0.0% acres
Richlands, VA 24841
(j) Phillip Lowe 0.001 acres 0.0016%
11240 Sparrow Rd, 1/70 of 0.09 acres
Abingdon, VA 24210
(k) Jamas Lowe 0.001 acres 0.0018%
1464 Ty Bluff Rd. 1470 of 0.09 acres
Forest, VA 24551
{8} \Virgie Pendergrass Heirs, Devisees,
Successors or Assigns
(a) Ruth Ogan 0.00Z acres 0.0019%
PO Box 543 1/60 of 0.09 acres
Lebanon, VA 24268
{b) Bobby Pendergrass 0.002 acres 0.0019%
872 Colwsll Rd. 1760 of 0.08 acres
Jacksan, GA 30233-4107
{c} Shirley Smith 0.002 acres 0.0019%
6210 Chadsford Rd, 1460 of 0.09 acres
Fort Wayne, IN 46818
(d) Kyle Pendergrass 0.002 acres 0.0019%
13828 Wild Horse Court 1/60 of 0.09 acres
Lea, IN 46765
{e) Elizzbeth Smith 0.002 acres 0.0019%
5164 Viewmont West Drive 1/60 of 0.09 acres
Charloftesville, VA 22902
(f} Patricia Richardson ; 0.002 acres
PO Box 162 O veo oro0s oclNSTRUMENT #130004028
Richlands, VA 24641 * TRECORDED IN THE CLERK’S OFFICE OF
(7) Vearla Sparks Heirs, Devisees, . TAZ EHELL COUN t Y or:l
Successors or Assigns D ' 02
(=) James Sparks ¥ 0.005 acres E Ko ,1 * N C E
4281 East Cothise Dr. 120 of 0.09 A g - '
idano Falls, ID 83406 FAORDED BY: ADR
1
{b) Dorathy Kidd . 0.005 acres 0.0056%
PO Box 4 1720 of 0.09 acres

Bland, VA 24640

{8) Mathias H. Lawe Sr. Heirs, Devisees,
Successors or Assigns

(a) Billie Jean Lowe 0.009 acres 0.0113%
304 Pennsylvania Ave. 1710 of 0.09 acres

Richlands, WA 24641

INSTRUMENT #130000200
IN FHE CLERK'E OFFICE OF
MEHELL LGUNTY ON

=
m
B
o
=X
v

Y J {
¥, ¢ CLERK
DED BY: ADR
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